Beaufort West Municipality 
15 Church Street, Beaufort West 
Tel 023-414-8133 
www.beaufortwestinun.co.za 
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Honourable Speaker and Council, as required by section 3 of Schedule A of the Municipal 
Budget Regulations, 1 hereby wish to report in summary as follows on the annual budge o 

the municipality. 


An overview of the 201 5/16 - 2017/18 MTREF as follows; 


Description 

R thousands 

Budget Year 
2015/16 

R’OOO 

Budget Year 
2016/17 

R'OOO 

Budget Year 
2017/18 

R'OOO 

Total Operating Revenue 

257 177 

268 715 

250 454 

261 892 

298 124 

Surplu5/(Deficit) 

(11 538) 

16 643 

(11 437) 

13 720 

{11 126) 

14 579 

Transfers recognised • capital 

Surplus/{Deficit) for the year 

5105 

2 283 

3 453 


The medium-term service delivery objectives and the associated medium-term financial 
implications, as well as the linkages between the draft annual budget and the Integra e 
Development Plan, is contained in budget schedules SA4, 5 and 6, 


The fact that we are dependent on grant funds for capital projects is a limitation on our ability 
to structurally grow and develop our local economy. The proposed capital programme is thus 
mainly based on the Municipal Infrastructure Grant to the amount of R 13,347 million and the 

main capital projects are listed below: 


® Kwa-Mandtenkosi Sport Stadium Upgrade 
s Merweville Sports Fields Upgrade 
^ Netspoort WWTW: Rehabilitate Sanitation 
=1 Area S 8 - Sewerage Pump Station & Rising Main 
. Nelspoort WWTW - Second Phase 


-R899 612 
-R 1 500 000 
-R2 198 495 
-R4 239 513 
- R 1 850 000 
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Dliso Avenue & Matshaka Street Upgrade 

New refuse transfer station 

Auto re-closer 11kv Smallholdings 

11 kv Line Smallholdings 

Accelerated Community Water Supply 

New pre-paid water meters -SB Housing 

Murraysburg, Setlaars, Paarden & Perl Roads Upgrade 


- R 353 724 

- R 469 067 

- R 300 000 

- R 500 000 

- R 3 266 000 
-R700 000 

- R 1 836 589 


Honourable Speaker and Council, our financial position remains vulnerable and nsky an 
therefore we need to persist with the implementation of the Financial Turnaround Plan as 
approved by Council in January 2015. We all need to demonstrate financial discipline ,n or er 
for us to improve our financial position, so we are able to grow our cash resen/es and 
consequently maintain and expand our current infrastructure network. 
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1 . 2.1 





a) In terms of Section 16 of the MFMA, Council must, at least 90 days before the start of the 
financial year, consider the annual budget for approval. The annual budget had been 
prepared and it is accordingly tabled in Council for consideration. 


b) It is recommended that Council consider, 

> the tabled medium term revenue and expenditure framework for 201 5/1 6 - 2017/1 8 

> The following tariff increases are proposed for the 201 5 / 1 6 frnancial year: 

. Property rates - 7% ( zero increase to farm properties) 


Q Water - 7% 

a Sanitation - 7% 

Q Refuse removal - 7% 

9 Electricity - 12.20% 

9 Sundry Tariffs -5% 


1 .. 2,2 

a) 


It is also recommended that Council approve the publication of the tabled budget 
within ten working days after tabling in Council as required by Budget Regulation 

13(1). 


1.2.3 

a) 


It is also recommended that Council approve the submission of the tabled budget 
within ten working days after tabling in Council to the Provincial Treasury and the 

National Treasury. 
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The Beaufort West Municipality has no municipal entities and do not utilise any external 
mechanisms for service delivery. The rising costs of operating expenses has a negative 
impact on the draft annual budget and consequently leads to higher tariffs to be charged for 

municipal services. 

Tariffs for the 2015/16 financial year will increase by an average of 7% which is higher than 
inflation but is mainly driven by the steep increase of 12.20o/o in electricity as prescribed by 
the attached Municipal Budget Circular No.75 (Annexure C) issued by National Treasury 

The past three years had been very difficult for the municipality as we utilised an overdraft to 
finance our operations, although unspent conditional grant funds are strictly kept in 
investments. We experienced significant cash flow constraints which restricted the smooth 

functioning of our operations. 

The monthly financial reports indicate an improvement in the financial position of the 
municipality over the last six months but the consolidated financial position of the municipality 
remains vulnerable. It is our medium term revenue and expenditure strategy to improve our 
liquidity position, eliminate the use of an overdraft and become financially stable again. We 
are however currently only able to continue with doing only the basics which include 
maintaining our infrastructure and other assets and provide the required minimum basic 

services to our communities. 

The draft annual budget of the municipality is linked with the Integrated Development Plan 
and this alignment is illustrated in budget schedules SA 4, 5 and 6. It should further be noted 
that whilst it is legislatively required to, annually review the Integrated Development Plan, no 
significant amendments were made to the current document. 

The Beaufort West Municipality are in alignment with the achievement of national, provincial 
and district priorities by providing more than the minimum Free Basic Services to the poor 
and being the implementing agent of various Housing and Electrification projects m e 
Central Karoo District. We however need more funds to assist with the eradication of possible 


Page 6 


backlogs in sanitation facilities on farms, which is private property. We also support the inter- 
governmental relations platforms and we work well with government departments and 
agencies to implement the priorities of government. 

The Beaufort West municipality does not have any formal backlogs in basic services although 
the Census results indicated such which is mainly on farms where the municipality has no 
jurisdiction. The current economic pressures however has led to more unemployment in local 
areas which had the consequence of an increase in the number of indigent applications. This 
consequently leads to more pressure on the Equitable Share Grant received from the national 
government which is a further loss in income and a threat for future sustainability. 

The only key amendments that were made to the budget-related policies was in relation to the 
revenue recognition of traffic fines which detail is captured later in this document. 

An overview of the annual budget is provided below; 


Total Operating Revenue 


Revenue is projected to decrease by 7% from R 294 422 million in 2014/15 to R 273 820 
million in 2015/16. The major revenue items are as follows: 


Major revenue items 

Current Year 

2014/15 

Budget Year 
2015/16 

% of total 

revenue 

% Incr/ (deer) 

Prooeit/ rates 

24 984 

26 807 

9.8% 

7.3% 

Service charges 

96 566 

103 838 

■ 37.9% 

7.5% 

Investment revenue 

1 060 

1 240 

0.5% 

17.0% 

Transfers recognised - operational 

85 355 

98 681 

36.0% 

15.6% 

Other own revenue 

47 202 

26 611 

9.7% 

-43.6% 

Transfers recognised - capital 

39 256 

16 643 

6.1% 

-57.6% 

Total revenue 

294 422 

273 820 

100.0% 

_ 


Revenue from service charges represents the bulk of the revenue at 37.9% followed by 
operational grants of 36%. property rates 9.8%, transfers recognised capital 6.1%, other own 
revenue 9.7% and investment revenue of 0.5%. 
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The operational expenditure has increased by 2% from R 264 481 million in 
715 million in 201 5/1 6. The major expenditure items are as follows. 


201 5/1 6 to R 268 



A capita, budget amounting to R 20 024 million is proposed for 2015/16 (R 15 64B million and 
R 1 5 61 5 million for the outer years). The capital budget will be funded as follows. 



Refer to attached Annexure A Detailed Capital 
Revenue Expenditure Framework (MTREF) 


budget over the 2015/16 Medium Term 
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in accordance with the Budget and Reporting Regulations the foiiowing compuiso,-y 
schedules are attached reflecting the composition and detail of the above mentioned 

amounts. 

> Budget Summary Table A1 

> Budgeted Financial Performance Table A2 

> Budgeted Financial Performance Table A3 

> Budgeted Financial Performance Table A4 

> Budgeted Capital Expenditure by vote, standard classification Table A5 

> Budgeted Financial Position Table A6 

> Budgeted Cash flows Table A7 

> Cash backed reserves/accumulated surplus reconciliation AS 

> Asset Management T able A9 

> Basic Service Delivery Measurement Table A10 

, ' u j =./^har 4 iiioc rTflhle A1 - A10) as listed above are being provided 

The required mam budget schedules (laoie mi j 

below; 
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WC Q53 Beaufort West-Table A2 8ud 

Standard Classification Description Ref 2D11/12 


~T.ble« B.dgdeilli.;^5 ^nnan^ 

Bcf ynUMa 2012113 2013f14 Current Year 2014/15 Expenditure Framev;ork 



2015118 +1 201S117 I 1-2 2017118 


Revenue • Standard 
Governance and administration 
Executive and council 
Budget and treasury office 
Corporate services 
Communify and public safet/ 

Community and social services 

Sport and recreaSon 

Public safely 

Housing 

Health 

Esonom/c and enw'ronmenfa/ services 
Planning and development 
Road fransport 
Environmental protection 
Trading services 
EleotrtolV 
Water 

Waste water managemerrt 
Waste management 

Otter 


Total Revenue -Standard 


Governsnce and adntlnlstrstlon 
ExecuSve and council 
Budget and treasury oSce 
Corporate services 
Community and public safety 
Community and social services 
Sport and recreation 
Public safety 
Housing 
Health 

Economic and environmental services 
Planning and development 
Road transport 

Environmental protector! 

Trading services 
ElecWcity 
Water 

Waste water management 
Waste management 

Other 

Total Expendit ure • Standard 

Surplus((Delicit)fortheyear 


8703 8 967 

13 058 13 058 

5072 

386 452 

1 087 1 087 

402 

8 318 8 515 

11 971 11 971 

4570 

119197 1*2 815 

154322 154 322 

155 731 

73 328 101 801 1 

108 424 108 424 

99738 

21 271 16 471 

22 233 22 233 

24109 

17 727 16 279 

16^2 16 282 

23 413 

6 871 6 266 

7 383 7 383 

8 473 

259 127 255163 

294 422 294 422 

273 820 
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WC053 Beaufort West -Table 


Rudoeted Flnand^ Perfomiance (revenue and expenditure by 


2015115 Medium Term Revenue & 
Expenditure Framework 



















current Year 2W4/15 


Description 


2l)iai6 Medium Terra Kevenue i 
ExeendiUire Framework 


R thousand 


Revenue Bv Source 
Property rates 

Property rales - penalllss & ooHeoSon charges 
Service charges - eleolriolty revenue 
Service charges • water revenue 
Service oherges- sanitelon revenue 
Service charges - refuse revenue 
Service charges- oSier 
Renta! ofieciates anti equipment 
inlsresl eernati • a* ternei inv eatments 
Interest earned - outetending debtors 
Oividsnds racelved 
Fines 

Lioenoss end permits 
Agency seivloea 
Transfers reoDgnlsed • operation^ 

OSterrev enue 
Gains on diaposai otPPE 
Total Revenue (excluding eapital transfers 
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W6st • Table A5 Budgeted Capitd Bcpenditure by vote, standaid classtfi^ 


and funding 


Vote Description 


2015J16 Medium Term Keventei 


R thousand 



Single-year expenditure to ie appropriitcd 
Vote i - Municipal Manager 
Vole 2 - Kreolor Corparate Setviea 
Vote 3 - areotor. Financial Services 
Vole 4 - Cireetor Enaineerir.g Services 
Vote 5 - Director. Comrounit/ Serv'ices 
Vote 6 - Director. Electdoal Serv'ces 

Caoita l sirale-vear arpenditure sub-total 
Total Capita l ExpendlUrre -VotB 

Capital Etpandlturt- Standarij 
Governsnec and admin/atrat/«n 
ExecuUveand councl 
Budget and traasutv cftcs 
Coiporete seivlees 
Comfflun/lyandpuWIo aafaf/ 

Commurtlty and aoslalasrv ices 
Spottand reoraallon 
Pubiio safely 
Hpueirg 
t^allii 

Esonemie and env/ronmwtlal saA'Ieea 
Planning end development 
Road Iranspoit 
Environmental proteeHon 
Trading servfsea 
Bectitolty 
Water 

Waste VI alar managament 
Waete managament 
Ottier 

ToUl Capital Expendi ture -Standard 

F unded Py.i 

NaCana! Government 
Ptovineial Government 
DsMotMunieip^lty 
Other transfers and grante 
Transfers recognised • capital 

Public eortlbufionsS donations 

BotroiAing 

Internall y generated fund^ 

iTotal Capital Funding 
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R,...fnrf W^Table A6 Budgeted Financial 


2015116 Medium lerm Reverue & 
Expenditiire Framework 
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West • Table W Budfleted Cash Root 


Description 


R thousand 


Audited 

Outcome 


AudilEil 

Outcome 


iCASH FLOW FROM OPERATING ACTIVITIES 
iRsceipts 

Proper^ rates, panalSes ScoHecSoncharsss 
Setvics charges 
Qlhsr rev anus 
Ga\/ errmant - operaSrg 
Government- capital 
Intaresl 
Dividends 
|Fa^ments 

Suppliers and employ eas 
Finance charjea 
Tr anafare and Srarls 

UiuTf^ASR FROMIiGsEDI operating ACTtVlTiSS 


CASH FLOWS FROM INVESTINS ACTIVITIES 
Reoelpte 

Proceeds on flsposalefPPE 
Decrease (Increase) In non-current deWors 
Decrease (Irorease) other non-cuirenlreoatvablBS 
' Deoreaee (increase) In non-eurrentlnveeinsnls 
Payments 
Capilai eesels 
NET CASH FROMWSED) INVESTINO AC-nVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 
Short term loans 
Bomowlng long term/raHnenolno 
Inoreeae (deeteese) In eorsunief depoaiS 
Payments 

Repay manlo! borrowing 

NET CASH FROMIIUBED) FINANCING ACTIVITIES 

Inet increase; (decrease in cash held 

I Caah/oaahequivaienlsatiheyearbegin: 

1 Caahleash eguivslenle allheyeaf end: 


(133 996) 
(4 206) 

_P2 

35 329 


Audited 

Outcome 


tItSSSS) 

1*13?) 


(3B68D) 
(36 647) 


2 496 


Current Year 2014/15 


CMginri 

Budget 


Adjusted 

Budget 


(^820) 
(4087) 
(601 
25 616 


114 

- 

- 

- 

C») 

(2095) 

(941Q) 

(30 268) 

154317) 

(32 343) 


Full Year 
Forecast 


Pre-audit 

outcome 


2C15)16 Medium Term Revenuofi 
erpendiUirt Fram eworV 


Budget Year 
2015(16 


Budget Year 
+1 2016(17 


472 472 


(29 286) 
(28 81S) 


(43 899) 
(43 42t) 


(221231) 
(2 116) 

^ 

35 492 


2460 

2 40) 

24ao 

84 

84 

S4 

(29K1 

(2 9391 

(2939) 

(391) 

(391 

(391) 

1 080 

(8327 

(8 327) 

4 659 

1193 

11937 

$739 

3 61 

3 610 


(243 B61 
(1 53? 

m 

2234T 


(20 024) 
(20 024) 


Budget Vearj 
422017/18 


(236 U5) 
[1 3351 

( 70 ) 


20 2BO 


(15 646) 
[16 643) 


(272 021) 
(1 163) 
(80) 


21 619 


( 15 815) 
;i5B15) 



- 

- 


- 

- 

(1676 

(2012) 

(1 375) 

(1 978 

(2012 

■■ESI 

345 

2 619 

im 

3 610 

3 954 


3 954 

1 6 574 
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Current Year 2014/15 


2015(16 Medium Term revenue <» 
Pvpgfutiture Framework 



OiherwotklnB esoltel reoulremerti 

Debtors 

Creditors due 

Total 



Dablora oolieoilen aeeumolione 
Balenoe outstanding • debtors 
Eelmate of debtors ootieolton rale 

Raaarves lobebackedby caeli/lnveeliiiente. 
Housing DeyslojmenlFund 
Capttalreptaoemsnt 
Self-tnsuranoe 


37 769 

26651 

37155 

76.0% 

1(0.3% 

763% 


4138 

4170 

4193 

1566 

4 547 

4 550 

765 

1035 

1119 


35267 

40429 

40429 

97.6% 

91.5% 

81.5% 


4 232 

4 228 

4226 

2940 

5 200 

5200 

1 145 

1179 

1179 


Q.0% 


41001 

04 . 5 % 


4 258 

5 518 
1 239 



39 518 
94.9% 


4315 
7390 
1 299 


13 007 


35238 

95.1% 


4 345 
10354 
1359 


IS 051 
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H^utertWest- Table A9 Asset Manager^ 



I EXPBN D ITU RS OTH SR ITEMS 

P^praciotjcn A aasct l/ n palrm •at 

ijnd M3int tfnmne« bv A«»*C CUtf 

/nfr«strU«f*/r« • Ro9id iranapoel 
trtfraatruc(<jr9 - 6/aclrielty 
Infraalrvcture - Vi/alar 
InfrastrtjctiJra - San/tatfcn 
Infroatructvra - Othar 
ln^«siruc&jre 
Cocnmurtiy 
Heritas^ es&ets 
Inv c&«tTent prepcricc 
09>cr assets 


Rtntwal ofExJsHns as 44«^<oM/ <iapex 

ifte^.wa; ofExt^ng “ « of 

R&M as a 52 of PPe 
Ran^wai and A AM as a 52 o/ 


Page 18 
















west- -feble AiO Basl= dellve iy measur^n£ 

2013 H 4 


u<Mi£ch« 5 M ^ar^fLee targets 

Piptd v/#tcrbistde dwelling 
■ Piped wawrindd. yard (butnotir du,ellng> 

Using publToap (.tiosst min.servisa l 8 V»l> 
oibtr v«al»T supply <»t leastmin.seruics level) 

Minimum Stmite Ufuel tnd Abovt sub-loia 
Using pubtiP ^ap C< rnin. service leval) 

Otherrwaorsupply (< mm.s.iviee level) 

No waler supply 

©Blow M/n?mum Se/vto® svb-to(9i 

Tdtil number of household* 

SBn/^Bdo>»/*»wcrage; 

Flush «lt«t (oonnw^d to a aw •rage) 


d765 

1 QOO 


Flush oi let (with #«ptc 
Chpm 1 ©*l toilet 
Pit toilet (venVotoeO 

Oth*riDtlelprovlal«n* (fi mln.aeivJce leveO 

Minimum Service teve/ ena A6eve autaotaX 
Busk at toilet 

■otter tollstprsvislsn* (< mln.tervlce level) 

No to11#tppftvlalerio 

SbIow W^wjunr Str/io* Levei 
ItoUI number of houeohelde 
l ^ergK 

EteotfolV (ct 1 seat mlrieerv loo 1«ve>) 

Sleetfelty -prepsW (mln.oervleo level) 

K/thfmum Sin/ho La^e; 9nd Aho\/» 

BltoTipIV C« min.eervloe level) 

EleeffleRy prepaid C« min. eervloe lev#D 
Other energy eeureae 

Bthw M/rlmum Se/v/ee teve/ euP-rofa/ 
Total number of houeeholde 
RmAjM 

Removed it least enee a week 

Mfnfmum fforvtea LMlmnOAbov auMoftf 
Remavod leee teeiuenUy ti*n ©noe a week 
Using oommunol relbse dump 
*Ue1ng ewn relUee dump 
Olher rubbleh diepeeel 
No rubbleh diepeeel 

Site IV Mhlrrtum SerWee teve^owMofaf 

[Total number of houoeholda 


10632 

aoe 


10 638 
2 122 


Current Year 2014/15 


201 SH 6 Medium Term Reven 
Expenditure F 


Orifilnal 

eudget 


11 205 I 

2122 i 


11 040 
900 


Adjusted 

Budg^ 


11 040 
900 


iO 522 
1 568 


12 426 
90 » 


11 065 I 

1 568 I 


11 380 
908 


11 380 
806 


13 049 I 

906 I 


11 440 

2 103 


13 090 

2 291 


305 ] 


13 65 T I 
2291 I 


12166 

2 264 


10 70 $ 
10708 


19 040 I 
940 I 


Full Yev 
Forecast 


i Budget Year 

2015/16 


11 040 

600 I 


(dget Year 
+1 2016/17 


Budget Year 
+ 220 ir;iS 


11 MO 
dOB 


11 514 
1 566 


19 0 S 2 

906 


11761 
1 5B6 


13 92B 
006 


2 264 
6859 


2 264 
9 859 


11 140 

12 196 


814 

13 69 C 


2264 
8 890 
11 277 


2 284 
9 267 
11 B 51 


12 IBB 

12 196 


11 277 

12 222 


11 551 

12 6B6 


11 8 B 1 
1 586 


10 528 
306 


2 294 
B 4 B 7 

11 781 


11 7 St 

i 2796 


i^.i.shaias rsaslvlna Bss's Servleo 
Vitotor (8 kilsltttot psr houishsld p«r monW 
Ssnitolsn (Irts mln'imuni Isvsl sstvIcs) 
BlMtlsIV/sSi-rsnsr^y ism'wh psf houchsM P« mpn«<)j 
ftslljf (remsved itlsssispos awsskj — 

rsst sf Srsa Bssls S.rvtr -* ia'OPO) 


434 S 

3 114 

4 140 
1 113 


8 238 
2 S «1 
$438 I 

957 I 


8 342 I 

2 888 I 

4 637 I 

3 378 i 


8 too 

2 910 
4 880 
1 300 


8 100 
2 810 
49S0 
1 200 


5 100 
2 810 
4880 
1200 


8 478 
3 032 
8 287 
1 834 


8 7S0 
3 308 
8 871 
1 608 


8 883 
3 808 

9 771 
1 808 


Witor (0 kllDliTsi pw hsusskskl p «7 monOi) 

Sarllslsr (7«8 sanltoJori ••tvic*) 
si40»islV^eifi«r »n8fgy { 80 kv- h p«r houssroM P*r meoSifl 
R.iijs® Crsfoov id snse ■ week) ! 

socUl psslaa*) 


$ 068 
1 <80 


8 848 I 
2 0S1 


8 31$ 
3 i$a 


3 424 
2 268 
2 792 
743 


3 424 
2 28$ 
2 792 
743 


7 140 
2 372 
2 880 
882 
13 344 


7 640 

2 $38 

3 310 
844 

14431 


8 178 

2 718 

3 714 
1 010 

IS 814 


8 747 
2 806 
4187 
1 080 
18 iOO 


I toui aeita* PBSpfavidsO <k'" 
u'^^ns.1 levs! ni frss ssfvls* Prc'rtd«d 


PfopsrV ™»» lRv»lu« 1 r« 4 h«Id) 

Wator CklioliltoS p«r novsidold psr msnSi) 
Saniueor IklloSWs per novsinold parmsnti) 
Sstiiiadon (Rand p«r housvhold par msciOi) 
ElectidV (kwh par household per monti) 
Refuse (average Ittas perweek) 


Revs 


estoffrss e sfyiess provided IRXIOO) 


ProperV rsBS (R1S 000 toreshold rebete) 

Property rates (other exempSona, reduclotts and 
rebates) 

Wator 

Sanitelon 

Electricity /otficr energy 
Re-kise 

Municipal Housing - rental rebatos 
Housing - top sVucture subsidies 

iToM^Tevenue cost of fr.e services provided (total 
social package) - 


4 275 

5 098 
1 690 


d644 I 

6546 
2 051 I 


4 B21 
6 815 I 
2158 


3 002 

5*121 
3 424 
2 29S 
2792 
743 


3002 

5 121 
3 424 
2 29S 
2792 
743 


3 002 

5 121 
3 424 

2 2B5 
2 792 
743 


3 259 

5 583 
7 540 

2 536 

3 310 
944 


3 487 

B 074 
a 175 
271B 
3 714 
1 010 


3 731 

a 469 
8 7«7 
2 906 

4 157 
1 050 


Page 19 



























































In terms of Budget Regulation 6, the Municipal Manager must take all reasonable steps to 
ensure that the basis of measurement and accounting policies underpinning the municpalitys 
annual financial statements are the same as those used in the preparation of the 
municipality's annual budget and supporting documentation; and any differences or changes 

between financial years should be explicitly noted. 

In this light it should be noted that the municipality were compelled to make adjustments in 
the basis of recording revenue from traffic fines as now required by the 1-GRAP 1 statement. 
This interpretation statement requires that municipalities now record all issued fines as 
revenue and not just the cash receipts from traffic fines. 

Other than this change, all the basis of measurement and accounting policies underpinning 
the municipality's annual financial statements are the same as those used in the preparation 
of the municipality's annual budget and supporting documentation Future impacts of revenue 
streams, expenditure requirements and the financial implications for the community at large 
(i.e. the potential influence on rates, tariffs and service charges). 

The following assumptions were made when the budget was prepared: 
a Employee costs will increase by 7 .2% 

. Electricity bulk purchases increase by 14,2% in line with Eskom's electricity tariff 

increase to municipalities; 

. CPIX for 2015/16, 2016/17 and 2017/18 are projected at 4.8%, 5.9% and 5.6% 
respectively; 

. Although inflation expectations as projected by National Treasury are 4.8%, most 
expenditure items were increased by more than that due to expected increases in 

input costs; and 

. Provision for doubtful debts is 5.5% of total rates and service charges. 
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, of Employee and Coindllor remuneration Ref 2011(12 


Current Year 2014/15 


Expenditure Framework 


Audited Audited Audited uriguioi 

Outcome Onfcome Outcome Budgrt 


I Arii,i.upd i FullYea r~ Budget Year 1 Budget 'rear Budget Year 

r“ = rr “L »» 


rnnnoillars Bearers plus Other^ 

Basic Salaries and Wages 
Pension and UF ConVibufons 

Medical Aid Coniribu6ons 

Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 

Older benefits and allow anoes 
Sub Total • Councillors 


Settler Managers of t he Municipality 
Beale Salaries and Wages 
Pension and UIF ConVlbuSons 

Medical Aid Contrlbutlona 


Performanes Bonus 
Motor Vehicle Allow anoe 
Cellphone Allowance 
Housing Allow snoss 
Other benellts and allow anoes 
Paymanb In Heuoflsave 
LongssTvics awards 


Sub Total • Ssnlor Managers of Mutvioipallty 


nthar Municipal Staff 

Baslo Selartes and Wages 
Pension and UF Contibulons 
Medical Aid ConMbuSons 
Overtime 

Perfbrmance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allow anoes 
Other benefts and allowances 
PaymenGinieu of leave 
Long service awards 
Post-reSrement bereft obligaSaia 
Sub Total • Other Municipal Staff 


llotal Parent Municipallb/ 


TOTAL SALA RY, ALLOWANCES & BEKEFITS 

% increase 

TOTAL MANAGERS AND STAFF 
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a) ,n my capacity as the municipal manager of the Beaufort West Local Mun.cpal.ty, 
hereby certify that the draft annual budget and supporting documentation have been 
prepared in accordance with the Municipal Finance Management Act and the regula lon 
nrade under the Act, and that the draft annual budget and supporting documents are 
consistent/Sltl;. the Integrated Development Plan of the municipality. 



Jafta Booysen 

Beaufort West Local Municipality (WC053) 


Date 


End of document 





















Beaufort West Municipality 
15 Church Street, Beaufort West 
Tel 023-414-8133 

www.beaufortwestmun.co.za 





In addition to the tabled budget, Council to note this item 
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», » Di,.do,. of □.,.«) P~">« >»•» “ 

in an impossible budget with a huge deficit of more than R40 million. All direc ors were 
than requested to trim and reprioritise their requests in line with the current fmancal 

position of the municipality. 

The following significant items or requests were made but could not be included in the 
annual budget; 


a) An amount of R2 million, requested by Engineering Services in respect of repairs and 

maintenance of indigent households properties. 

b) An amount of R5 million, requested by Engineering Services in respect of the 

entrance road into the industrial area. This request will be reconsidered at year-end 
with the finalisation of the annual financial statements. 

c) An amount of about R4 million is required for the Engineering Services to access the 

R6 million of RBIG funding in a co-funding arrangement. This funding is require 
diririress the water demand chalienges in the Beaufort West area. 


d) Various electricity substations and utility vehicles for the Electricity Department. 

e) An amount of about R320 000 requested by Community Services in respect of a 

garage for the fire brigade vehicles. 







loi 
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This circular provides further guidance 

SS (MIREFy Cusm « a„ previous MFMA Budget Circu.ars, and 

specifically MFMA Circular Mo. 74. 


FOCUS AREAS FOR THE 2015/16 BUDGET PROCESS 

1,1 TheMEDIUW!TERMBUDGETREVIEW2015 

2 division of revenue bill 2015 * 3 

" 0 1 Transfers TO LOCAL GOVERNMENT 201 5 4 

2'^ 

3. HEADLINE INFLATION FORECASTS — ^ 

4. revising rates, tariffs and other CHARGES..............-yy------"---y g 

4.1 ESKOMBULKTARIFF INCREASES 6 

4'2 Electricity LEVY INCREASE ^ 

5. funding choices and iyiANAGEMENT ISSUES ^ 

*51 EMPLOYEE RELATED COSTS 7 

i*. 

5,6 VAT ON CONDITIONAL Grants g 

6. MSCOA TRAINING... 8 

61 NON-ACCREDITED TRAINING .9 

K 

7 2 PAYMENTSCHEDULEFORTRANSFERS..^.^— —••••••_••••• 11 

7'.3 provincial ALLOCATIONS AND PAYMENT 12 

^7'n ;; 

8 THE MUNICIPAL BUDGET AND REPORTING REGULATIONS 

SA8 AND 

»■ .r“=sss====ZiEEEE:5 
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iFMA CIRCULARS 71 

MBRR ISSUES DEALTWITH IN PREVIOUS MFM A CIRCULARS 
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Judo6t R©vi©w 2015 

1 "I ins roncuy uiu jrJ 

rising to 3 per cen by 2 ^ 1 . A J 

SSS? KSSeSciW .WV, l~.«, «» impose a seoou. oons.r.in. on 

output and exports over the short term. 

TP. Slowdown in .»"»»«»* “““LS 

on oontdonoo in te long-term bosinns onv.onm.nt 

=ES=iS' 

development. 

C- i ^^nctraintc; mean that transfers to municipalities will grow more slowly in the 

ilissassiHSs 

expeSure reS to core fnfr“s" contin^^^^ the planning framework. 

rJISiHHilisMs 

versus the associated cost. 



of Revenue 



:01 


2 1 Transfers to local government 2015 
over the 2015 MTEF period. R313.7 

a further f ”"rtaccounTfor 9 1 Jer cent of national government's non-interest 
irendre andThen indS" transfers a're added total spending on local government 
increases to 10 per cent of national non-interest expenditure. 
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The 2015 Budget Review and for free basic 

baseline of the local government q „„wprnment conditional grants, however, has been 
services. The baseline allocation for 9 °vernme t d t 

reduced in the 2015 Budget as oUhe if between 0.9 per cent and 

alleviate any unnecessary (non-priority) spending. 

The aliocations for prioritv f 

(INEP) grant and the municipal water .4 9 pg^ cent and the MWIG at 

{he mIeF, the INEP grant P- c 

an average of 52.2 per cent, f 9 f ^ regional bulk infrastructure grant over the 

S^TEF^lriodl: a— the° ^r— watfr supply to a„ households and improve 

the state of water services infrastructure nationwide. 

A ... 1... .» 

merged before the 2016 local governm |y,.j-gp snecifically for municipalities that will be 
grant is allocated R139 million over effect of further changes to 

impacted by the changes CoopLwv^^^ 

r.» En.»”S?^h. 

£4E.«— 

The 2015 Budget document is available on the National Treasury website at; 

hap./A...nvtrP.asurv.qov "»'rlAr.iiinents/natinnal%20budqet/2 , Q 15 

relevant provincial budget and gazette). 

Municipalities must ensure that their tabled budgets reflect the equitable share and conditiortal 
grant aTocations set out in the 2015 DMsion of Revenue Bill. 

2.2 Changes in the 2015 Division ot Revenue 


identified two necesserv (eformBlhatwB be made in 2015/16. 

. TO. mi., i. Ih. m.d»./ ” J-. « t, rS«— 

sroEEiEaSS^ySs^ » bbd..i.d 

as part of the normal business of municipalities. 

. The number of conditional grants will be ^duced^ 

from 2016/17. 
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"°S. » “ •«"= ■“"“ ■■ ””” ”• “ 

period for any changes to the grant system. 

Chart of Accounts (mSCOA). 
other char^ges to local government 

between direct and indirect grants, and p sanitation function, including 

Department of Water and Sanitation. 

2 3 Shaping urbarrdevelopmentto support growth in cities 

economic growth. Cities must play finandna arranqements. Over the next three 

including a pro-active role in "®| j|,g built^environment, using resources 

years, government will expand drawing in private investment to support 

more Sram-fanV»e LTnomio growth, 'ihe 2015 Budget inaugurates a fundamental 

realignment in achieving these goals. 

The National Treasury will ® metros are 

^“rsrrrc;— -« 

expenditure management. The new package includes. 

. Modifying the infrastructure grarr, tVtLents're'r^rccffel'ST^^^^ 

resources and to ensure that public T^nesl t^o^ overall access, 

^onnS? "nd'IrctnT-S^g^pad^ transformation and inclusive urban 

economic growth; 

. Development cf mixed-use and a^nd catalytic Projects to attract 

private financial and implernentatio p P ^ 1^1 responsive to the 

ri jr?. » -a „« .c.™* o,,.™-,,. ... 

improve mobility of urban residents will be strengthened. 

. F....W th. N.i,.bo.,h».d "w. SI 1° 

r rsr..*" =“r .. pp=« <» 

infrod'uctio. Jf peA iPPPiPP Pidtr.mCTts such .. revenue bonds, end 
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and human settlements. 

Metropolitan municipalities “f °w" 

rent': “re“^ofc*^^ to come trom own generate, revenue, 

in partnership with the private sector. 


Municipalities must ta.e t.e to« macro-economic forecasts into consideration w.en 
preparing their 2015/16 budgets and MTREF. 



Real GDP growth 
CPI Intlation 


(July to June) than the calendar year inflation. 


4 1 Eskom bulk tariff increases _ ^,^^+nr^itw 

-- has been 

approved based on the following assumptions: 

..a hv/ 1 4 24 ner cent in line with Eskom’s electricity tariff 
. Bulk purchases have increased by 14.24 per cenr in m.e 

. w“.“cp., a. .3 P.. p... .. — » »• ™ 

Policy Statement (MTBPS) 2014; 

» charges and other costs have Increased by the CPI. 

their tariffs. 

4 9 Electricity levy increase 

h nn February 2015 the Minister of Finance announced 

^ a- -.j-r uya"“-i sra ™ 

SIS s ” isr — sss .. £ «» » .■«. — 3, «3R3 a 

to set their tariffs for the 2015/16 financial year. 
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5 1 Employee , onHchoc 

T„ S=W W„. ™ 

r-r™?— 

,. „ .,= - — .. " "” " *“ 

guidelines in preparing their 2015/16 budgets. 


s 0 RAmvmeraiion or c;uun4..iMwi^ 

.., .« » i--v“ »rrD— r=," 

Department of Cooperative Governance to the circular issued on 23 

5 3 Budgeting for contingency plans for prolonged power outages 

"ni^aiL hL indicated m t. pro^«em^— ^ 

address Eskom power outages su rnment is collectively working with Eskom to 

for funding from national Xrts^ill improve the availability of electricity over 

“^s"aTe^d'!:tiorS^^^ 

expectation offending. 

5 4 Service level standards ^;««Horrie 

MFMA circuiar No. 72 -dicated that al, 

which must form part of 201 5 / 6 tabled MTf^EF ^ 

standards need to be tabled befor • standards to be incorporated in the budget 

guideline was provided on the ^ framework was developed as an outline to 

a^siXSlities in flnaTsin°g thdr'service level standards. The outline can be accessed by 
clicking 


uiioMiiy I 

„ I. .*»»■«.. .h.». ■. - po»«. “ =' 

municipalities. Therefore the out jfj^, circumstances. Municipalities should also 

refeTtc otheltlleVl^^u™ by'le^ institutions available on the linK indicated above. 


o a .w.-payment of Eskom and water boards as creditors 


Act No. 56 of 2003) 
for the management 
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certain categories of expenditure . 

It has become a common trend between -certain rnunfc^paht®s *atouteto^^^^^^ 

and the water boards is not prioritised the water boards, the 

do not immediately settle the ^ ^meld. In addition, the^ 

March 2015 tranche of the be concluded by reievant municipaliti , 

Furthermore, going forward 

rnrns^pCtr-^--("« . .. . , , 

Municipalities are also reminded of ^^i.^.^ofFrancrprom^ 

runS^ii: ifobte""^ "■ 

5.6 VAT on Conditional Grants .„nditional arant allocations in the 

Guideline was provided in MFMA Circular N° ALL d to 

IwfsL of Revenue Act (DoRA are VAT “ usive^ -^^at sTon 

pay the VAT inclusive pnc® °f 9°™®^ issued in MFMA Circular No. 59 on 

ss 5«"’rs J.. “ »— •• »«■“• "• •"" 

conditional grants. 


OWl »• 

,t is critical that municipalities distinguish between the following: 

_ I 


icai uio'- 

Transaction one -the 

. Transaction two - ''r® VAT^pTovi^rnf De5ndrnrkk'’tte n^re of 

input VAT. 

Municipaiities are stii, 

Circulars as the position has not changea. 

419 Guideline for Eyiunicipalities. 


KSS-=” awiSl*." "'«• "• ”' ■ 

nomination and invitational basis. ___ 
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KwaZulu- Natal 

'Ljmppi)o 

'^’Mpumalanga 

"f“r'ee S tate 
“ !:^rSe_m..Cape 
'^’ Eastern Cape 
West ern Cape 
_G auteng 

'Northwest — 

Non- accredited training will be pnotin^te^^ w'tb a broader 

linkage to reporting as part of the piloting output. 



S2 Accredited training c+anHarHq for 

The ^ *%*{;\f°pfstandarTs^wrbla^^^^^ LGSETA during the 

municipal SCOA (mSCOA). These ^ ^t^Pdards aligned training matena 

?h“S;ed“ET^^^ be rolled out to all municipalities from the beginning 
the 2016 calendar year, 

National Treasury will also embark on ® unrSard^S nertraTn^g 

towards the end of 2015. 

6.3 mSCOA training provided by service providers ^ 

National Treasury is aware of ^ ‘Jfe"positton"to compliant by 01 July 

timeline to ensure that municipa rties P°3„3re of service providers engaging with 

2017. On the same token .N"*'®'!®' Municipalities need to take note that 
municipalities that are offering mSCOA training. accredited 

currently there is “"'oi municipalities are advised to refram 

fruitless and wasteful expenditure. 

,t is however aoKnowledged thaUhere ^ 

municipalities are advised to psts Service providers that are approached to 

Treasury to facilitate and consider these equesto. P Treasury 

facilitate such ^Xre to he supp" management requirements a a 

r ?*s ,c:' ~SpS.i. » “.-I ■" ““ ■’ ”• 

this point in time. 

[:^nS ^ 

allowed to charge any fee for this matenal. 
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and local municipalities. , j i ^ 

The DORA provides for funds to be ai, coated in different 'scbeduies'. Each of the sc e u 
provide for grants of a particuiar type as follows. ^ 

spheresof^emment ^ share of the provincial 

“s Sh°am of re“nuS nationally (as a direct change 
the National Reven ue Fun^ - 


Schedule 1 ; 

i 



schedule 2 NatiotiaL^^nue ,^^3, 

^S^^n^mati^n of -ch 

Schedules, government sphere s shaireof_r ^ 

r «ion7to provin'oes to supplement ‘ho fundrng of programmes 

Part A functions funded from t3rovincial budg 

- - • ^ irM-llfimf 


Schedule 4 


® or functions fundedjr^municipal^b^^^^^ 


Schedule 5 g-g cific'purpose' ailocations to municipalities - 

-- - : part A Allooatlons-in-kind to provinces for designated special prograrnmes 

Schedule 6 to m_un_tei^?ali«e^desig_tra^d^s^^ 

^;;;7 W^ons to pro^nces for immediate disaster response 

: PartB Allocationstomunicipalifiesfori— 


It is important that the transfers ppteaWe regulation 10 of the Municipal 

properly^ captured in municipalities on when municipalities should reflect a 

Se/and Reporting Regu/atons provides gu danc^ , t the 

I" i^ r^LSo Lr in^uded in the mun.palitys budget. 

... - -ssss :=r s ;= rSi 
s, sr. — » — «»' 

Also note that grants-in-kind (e.g. capital by the district municipality (and 

f ■“ -SH' sii 

DivisiOT of Revenue Bill provides that 
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1 . 


3. 


o^seCion .B, Na«o.a, T.asu. . 

the allocations and indicative allocations for ^ Governmenf 

In terms of section 30. ^ allocatio^i^ per municipality for every allocation to be 

Gazeffe the allocations an litipc from the province’s own funds; and 

made by the province to mumcipahhes fmm P ^ t indicate in its budget a\\ 

s“-=l3£H=^=i^=^ 

being signed into law at the following address: 

MMww^UOLflov^^ 

L^ulatie^hartaldnaS^^^^^^^ 

Media Rele... es^Munig^^ 

ult.aspx 

7,1 Timing of municipal conditional grant 31 

In order to facilitate synchronisation of the d^g 2015 Division of Revenue BiH 

March) with the municipal je Vand 5 conditional allocations to , 

National and provincial departments ^'^^ll'thf perfodViTulf MiTto 31 March 2016. 
make agency payments to ™"'“P^t ' "Trirdlsuch^^^^^ its budget for 2015/16 and to 

IlLlfeTblue^plIro"^^^^ 

and municipal financial years. 

7.2 Payment schedule for transfers transfers to municipalities 

:-=.=srsr.sr=^^ 

S.«.on a, .. .« 2.1= « 

as per the ^PP^^.^V'^rthelaymln^ wi" P« 'r' 

7.3 Provincial allocations and payment schedul allocations envisaged to be 

Provincial Treasuries rnust gamete to National Treasury on a date not later 

ss; r.;T— i. - « «"• ■*• ='-■ 
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7.4 1= ■"» r.toi n.tonfy « '“P" 

:rsSs"Sfss;5 

function m cases where basic services 3 ^ounts that would have been 

National Treasury publishes, for 'h<°™ation purposes^^ government equitable 

allocated to each local municipality through h f ^e^e 

Share and m-icipal^^hjras ructu^ grant Appendix W2 to the 

. , ,, , 

The budget of a category C municipality must indicate all tp 

Ind condtiional allocations to be bans emed ,or allocating funds 

^ t^eSgt^B^murparis. The following practical arrangement will apply. 

. +->m!nn thfiir 


Step1: 

step 2: 
Step 3'. 


3 caieyuiy t-' ^ • u h pK 

from the municipality; 

aaree with the affected municipalities schedule) must be sent to 

municipal financial year, 

The District Municipality, >’^"9 

before implementing P^fservice Level Agreement (SLA) who will be 

3,p 5 . District Municipality must maLe transfers fo their local municipalities according to 

the agreed upon payment schedule. 


Step 4: 
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7 5 Responsibilities of transferring ana. e. ^ „ffloers in terms of the 2015 DoRB 

management of conditional grants. noRA is the responsibility 

compHance. 

7 ,S criteria for the rollover of conditional grant funds 

Section 22 of the 2014 Division of Revenue Actjeqmres that any Revenue Fund 

iSSBS5S==.;^, 

bsshsshh--":” 

A formal letter SoRA. The letter must be 

2 SSiSrSnked to the unspent conditional grants and indicate how 

' much was allocated and spent per projert^ oommenoed, namely either of 

. „ i. » »• ““ ‘I 

p, ,» DORA-, ,„rt upopopt oopawi a»»» “ ■ 


1 . 


5. 


6 . 


7. 


9. 
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is 


2 . 


3. 


or the 
will be 

Tfpasurv ^ .• 

,adi.ta,, N«».i « 

5 S 2 S’l%-:SS“ « 

, . o™i»» "• srjs »*-■£' '”““ 

SSS:- . «- 

sr sr» .. p— “ “ *• '■•■““ """ 

?ir.’s.'i» »= »■"* •• ” “ '“"• ■”'’ " "” ’“ “"' “ 

r:^:r- - — ■ — "■ 
rX”« T”' ° * 

pre-audit Annual Financial Statements. 

must be concluded by 31 August 2015. „/ovh\ nf 

^ and in accordance with section 22{3)(b) ot 

f <0. ™.. »— 

7.7 Unspent conditional grant funds for 20 , -rants for the 2014/15 financial year 

The process to ensure ^tum of addition to the previous 

r rr- StTp^ r. aUements will apply - 

t '^A'1 C AAnriiti 


5. 


6. 


7. 


Step 1 : 


Step 2: 


Step 3; 


liars, me Tuituwiiiy K*-- — 

Municipalities must subnnit ^J^^xplndU^^ron 

according to -f^/f^rthlr «rat expendiLes reported to both Nahonai 

“easuTan^dTational transferring must determine 

rpSTe^^— 

at'so June 2015, J^ese a— MUST 

conditional grants, rf ^ „ ^ust be disclosed separately. 

has been reclaimed from SARS wh^h rnu ^2(2) of the DoRA 

If the receiving officer wants Wable projects or wants to propose an 

2014 that the funds are committed d t the ^required information mus be 

alternative payment imethod 2015. National Treasury will not 

•r;r ivr.s'.ss?*.. - — ... <- - «•" »■ 

that are received after this deadline. 
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Step 4: 


Step 5; 


Step 6; 


National Treasury will "*3® ^td^on thTyilidence'that the funds are 

any of the unspent funds a _ October 201S or whether it has agreed to 

committed to identifiable projects by 02 October^^^ 

any alternative payment arrangemen ^ conditional grant funds that are 

A Lnicipallty must return the — "9 National Treasury to the 

not subject to a 2015 Failure to return these unspent 

ruS = misconduct in terms of section 34 of the 

the Nationai share allocation unless the municpalrty 

0 . » — » - — ■“ “ "" “ 

audited by the Auditor-Genera!. 

T.8 Appropriation statement (Reconciliation: to 

In terms of GRAP 24 (Presentation °f « actual outcome i!t the annual financial 

□resent their original and adjusted budgets 9 statement This statement is subject to 

m: »".« S •'rESiBrST. t. «• 

- >•-« » 

statement with the 2012/13 AFS. 

Many municipalities neglected to forward the 

National Treasury AFS will form part of the ovaSaation catena 

incorporation of an appropriation ^ rollovers, la the absence of an 


applicauoima. 

,, ^eportln. and accounting tor mun.lpa. ^...i 

TL2rS'offlcors'a:rpSa1^ 

Cicipaiilymustreportsepa^^-^^^ 

National Treasury will in-year ternplate for reporting conditional grant 

e-mail: i qdataaueriesg ^trftRSury.qov-za, 


National Treasury has 'Jsee Annew^ A). Therefore ALL 

;rST:feS vetionTrfte preparation of «ieir 2015/16 Budget and MTREF 

Download Version 2.7 of Schedule A1 by clicking HERE ^ 
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facilitating improved financial 

netnrns to 

Municipalities are j^^h^draft budget and the final adopted budget. This will 

8.1 Assistance with the compilation of budgets 

„ „.i„ .d*. -.d »= ddd.pil.» d. ,0- b.d,d,.. » » dd™».. « 

At please direct your enquiries as follows. 


Eastern Cap^ 


Free State 
Gauteng" 
KwaZutu-Natai" 

Limpop^ 

'Mpumalanga 
"Northern Cape 
"North Wes7 
Western Cape 


Technical issues 
with Excel 
formats 


Responsible NT 
officials 

Tel. No. 

Templeton Phogole 

Matiatii Mashoeshoe 

012-315 5044 
012-315 6567 

Vincent Maiepa 

Katleqo Mabiletsa 

012-315 553y 
012-395 6742 
012-315 5866 
012-315 5460 

Kgomotso Baloyi 

Nomxolisi Mawulana 

Bernard Mokgaboai 

I Johan Botha 

I Walter Munyai 

012-315 5936 
012-315 5171 
012-395 6793 
012-315 570U 
012-315 5952 

I Una Rautenbach 

I sifiso Mabaso 

Jordan Maja 

Anthony Moseki 

012-315 5663 
012-315 5174 

Willem Voigt 

Mandla Giiimani 

012-315 5830 
012-315 5807 

Sadesh Ramjathan 

I Makqabo Mabotja 

I Vuyo Mbunge 

Kevin Bell 

I Mtungisi Mthembu 

Elsabe Rossouw 

012-315 51U1 
012-315 5156 
012-315 5661 
012-315 5725 
012-395 6554 
012-315 5534 


National Treasury, working with 

and where municipalities have not provried ramplet ^ „„ 

back to the Mayor and municipal manag^. Munic^^^ 3 Jrdance with the format se out in 
budget must be accompanied by a qua jV . Reporting Regulations. The Nationa 

rtL 31 of Schedule A in the not adhered to the Municipal 

Treasury would like to municipalities will be required to go back to the 

to produce: 
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TT. wd..., .di— . «.•> - 

municipality. 


3.2 Benchmarking process ^ . ..tinn hpnchmark budget hearings on 

National Treasury and Tnd^Lrly May 2015 to assess whether the 

the municipalities’ tabled budgets u Q P extent to which they are funded in 

budgets are realistic, sustainable and r«^and ^ 

accordance with the municipalities. 

Municipalities are C oTLTouncTrtoiStion i^WstegL to 

E^r^ruTa^ Provincia, Treasury. 

8.3 The difference between the collection rate on table SA8 and SAID ^ ^ 

The collection rate (cash receipts % of at the rate at which 

The collection rate (cash receipts % of ^®^®P®3^®/gfgrs®®o'''r“cti'rtSt Lnsumer Debtors 
Performance indicators and . analyse the actual consumer collection rate 

?;otSo^"e^y"4-srd=ch:rg^^^^^^^^^ 

^ ^ A m 


over the past number of years budget 

'piSsbat'dTntfg' provided in previous and current MFMA Circulars. 

once more, munici.iities are r— - « 

fudS v1nfi«^^ 


Tabling of the MFMA budget circular in municipal council 


y I i , 

Municipalities are advised to table the annual municipal budget Circuiars in counci, toge er 
with the budget documents. 

9 2 submitting budget documentation and schedules for 2015/16 MTREF 

TO facilitate oversight of comp.ance w.h the .unioipal Budget and Reporting Regulations, 
accounting officers are reminded that. 
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section 22(b)(i) of the ^ 5^31 Treasury and" the 

tabled in a municipal gnd eLtronic If the annual budget 

relevant ^"“7" “h 20T5 ^ tal date of submission of the dectronic 

is tabled to council on 31 March ZUlb men Wednesday, 01 April 

budget hard copies including council resolution is 


Friday, 10 April i^uio. onM\ rpnuires that the 

. section 24(3) of the » .^f^^^ed w«w/S.to^ after the council 

approved annual budget rnust be ® j| [„ approves the annual budget on 30 

an earlier date applies. 

The municipal manager must submit: Schedule A of the Municipal Budget and 

o the budget documentation as ^et °ut Tables (A1 - AID) and al! the supporting 

. r«. « 

format; 

0 the draft integrated development plan; 

; 

Regulations; and 

. Signed budget locking certificate as found on the website. 

Municipalities are required to send electronic versions of documents and the A1 schedule to 

i qHnr.umant ^^treasurv.Qoy^. 

UU--LIII''/ ( liluil p,.=.^..'v<!=Mreasutv.aov.za). 

Municipalities are required to send printed submissions of their budget documents and council 
resolution to; 

For couriered documents 
Ms Linda Kruger 
National Treasury 
40 Church Square 
Pretoria, 0002 


Ms Linda Kruger 
National Treasury 
Private Bag X11 5 
Pretoria, 0001 


submit the Built Environment Performance Plan (.btrr; app 

to Vasmin.coo>i'ndi«f^^''P»asurv.QOV.za. 
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9.3 Budget reform returns to the 

For publication purposes, IS 'thetotfonar L^Il ™ overnment 

□■SSfasa Aifretums ^to be to IgdatefeaseStreas^^ 

Returr^s for the 2015/16 budget must be submmed to the Local Government Database by the 
latest24 July 2015. 

9.4 Publication of budgets on municipal websites 

,n terms of section 75 of the SS 

and'othorfetetntSmaiioTonte S^nictaiitys website. This will aid in promoting pub„o 
accountability and good governance. 

A, ,.l.»t d»=um..l. ™"JS 


^fr^iC'ii 



national treasury 

Post 

Phone 

Private Bag X115. Pretoria 0001 

012 315 5009 


DapJirtment 

Metlonsttreswity 

Fax 

Website 

012 395 6553 

httn-//\AAAAA( treasury, gov i^a/defauHj-asg^ 


REPUBUC 0? SOUTH AFRICA 
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». „.d .bo.., « ». *■»< 

Formats). It incorporates the following changes. 


Reason 



Sheet 

Amendment 


1 

A5 

Insertion of a validity check fonnula. 

Ensure that linding and expenditure 

balances. 

— 

Ensure that net assets and total community 

wealth balances. 

2 

A6 I 

Insertion of a validity check formula. 

3 

I 

rates and service 

charges line items. 

Insertion of formulae linking A7 to SA30 for the 

Simplification of data 

determining the coilection rate from mam 

services. 

4 

A10 

Insertion of new footnote. 

Improve reporting of services provioeu 
indiidina informal settlements, 
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dealt with in previous MFftliA Circulars 

Mun.;pa,.es a. ..inded to te.t to MF.A C— 48, 51, 54, 55, BB, BT and 70 wild 
regards to the following issues: 


1 . 


2 . 


3. 


4. 


5. 


6 . 


7. 


Circular 51). , , rpmiired to send detailed information to 

"ftSajSh:, ri»l..ln8 bul«» n.. ™.in ». Wl«!. 1»I« » 

SSSSSk™* 

must be incorporated 'Bto municipal Jgfer- Municipalities were reminded to 

waL management in tbe,r 

budget document {refer to “FMA Circular 54^ _ Allocations to repairs and 

R^newaf and reM fe^ndjrMinfeaa^^ pri^ri^ed. 

maintenance, and the motivatfons in their budget documentation if 

Municipalities must provide ggj in MFMA Circuiar 55 and 66. 

aliocations do not meet the required benchmark 

!■ msss£-. ...... ■..>»! ,t.i. mm.- 

12. A n prnnriation stRtement tlntionnl Tr°--”^V ^ number of 

made to circular 67. It came to attention ^012/13 or 

municipalities did not ^ of the Standards of GRAP 24 on the 

2013/14 annual financial statement p. j . statements, municipalities are 

Presentation of Budget actual outcome in the 

required to f f jg considered an appropriation statement and the 

annual financial statements. This is c . ^ sj^o^ld be a mirror image of 

comparison between the ^"jfipation and grouping of revenue and expenditure 

each other as it relates to the This statement is subject to 

- --- » — 

the compiiation of this statement ^ emphasised the need for 

"■ gSSSSSrfSSo ™,b.. ..b «..p.b. i..» » 
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Municipalities are reminded to refer to MFMA Circulars 48, 51, 54, 55 and 67 with regards to 
the following issues: 


1 . 


2 . 


3. 


gTantr" only be 

accordance with accrual accounting p P > revenue has been ‘earned’ 

..... 

meeting their VAT . been placed on the National Treasury 

iZe? meet: onlditiona, grant funds must be 
its use by the municipality is not ^^bjeotto any special cond tons^^ 

■ » -»« “»i- » ™ 

4. . p pm...fon of unspent ratidi.onal grante 

s «r"'.v.r; ™”n.sSd » »» <««« «•<- •» «» *' 

rX" ” “‘ " " 

a Operate template for ^ °ionafqrat Ss can only be rolled- 

“ , h they were roiled-over they 

MUST revert to the National Revenue Fund. 

;!r .”«! w >»"- r»™ - “ ““ '“ 

effecting transfers. . 

and ^ perly captured in the 
a no: 67 in this regard refers. The criterion for 
the ro^ conditional grants is stipulated in MFMA Circular no. 51 . 

MBRR issues dealt with in previous MFWIA Circulars m the 

* niiiThflA pirf'iiiar*; 48 51 54 55 With regards to the 
Municipalities are reminded to refer to MFMA Circulars 48, 5 , 

following issues: 

1 . ”~s 


5. 


6 , 


7. 
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of 'revenue foregone' and how it is distinguished from 'transfers and grants' is 

explained in MFMA Circular 51. ,, u ^ + i 

annual budget document (refer to WIFMA Circular 54). 
o UTDCP Fnnriinr, Cnmnliance Assessment - AW municipalities were required to 

Gu/de//ne and to include the relevant information outlined m UfUA Circular 55 m 
2015/16 budgets (refer to MFMA Circular 55). 
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